Funding Options

for Your Child's

Education

As parents, the responsibility of
providing your child with the necessities
of life can be taxing on its own and
adding in the extra-curricular activities
like after school programs, arts, sports
etc. can really eat into the household
budget. It can be tempting for parents
to consider borrowing to help with the
cost of post-secondary education. As
parents you owe yourself a duty of care
to ensure that you place yourself in a
financially sound position for your own
future; incurring additional debt may not
be the best path forward.

Level of household income plays a
factor in your ability to save for your
children’s education. For many parents,
it's important to convey the expectation
that your children will at least, in part,
help fund their own education with part
time jobs. Depending on each family's
particular financial situation, have early
discussions and communicate the
importance of participating. Set the
expectation that a percentage, perhaps
10% to 50% of funds are saved by the
kids.

Bottom

Line
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Here are some options for parents who wish to help with the
cost of education.

1. Begin Early — The effects of compound earnings across time aren't
easily matched, so begin as soon as you are able! There are different
savings and investment plans you can subscribe to for your child's future.
2. Open a Registered Education Savings Plan (RESP) — The Registered
Education Savings Plan is an investment savings plan that grows in a
tax-sheltered plan and the government also adds a 20% grant on your
contributions within prescribed limits. It's a great way to avoid paying tax
on the earnings while the funds grow within the plan.

3. Create an Informal Trust — You can set up an education trust for
your child. This will ensure that the money is used for your child and any
earnings are generally taxed in their hands.

4. Open a Tax Free Savings Account (TFSA) — A TFSA provides for

tax free earnings, and there are no tax consequences when funds are
withdrawn. You have a wide range of investment options and it's up

to you what you'd like to use the savings for whether that is for your
retirement, or possibly to help with future education costs.

5. Student Debt — There are programs offered by banks that benefit a
student borrower such as preferred interest rates and repayment terms.
There are also provincial student loan programs available for some
students.

6. Grants and Scholarships — As the time draws near for post-secondary
education, there are many grants, bursaries and scholarship programs
that could be available to your child. Have your child apply for them!

7. Corporate Dividends — Incorporated family businesses may be able
to pay dividends to children in certain circumstances.

» This only applies to your child if they are 25 or older or if they are
actively involved in the business.

There are always more options than you may realize in many financial decisions.
Contact Gareth Whiteside at Ford Keast Wealth Management at 519-679-9829 or email
gwhiteside@fkwm.ca if you have any further questions regarding this or any other topic.

‘tﬁ Ford Keast

Wealth Management Inc.






Accessibility Report





		Filename: 

		Funding Options for Your Child’s Education_Ford Keast branded.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 1



		Passed manually: 1



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

